
Distributions are taken through loans, and withdrawals, which reduce a policy’s cash value and death benefit and may cause the policy to lapse. Loans are not considered income and are tax-free. Withdrawals and surrenders are 

tax-free up to your cost basis, provided your policy is not a modified endowment contract (MEC). A MEC policy is one in which the life insurance limits exceed certain high levels of premium or the cumulative premium payments 

exceed certain amounts specified under the Internal Revenue Code. For policies that are MECs, distributions during the life of the insured, including loans, are first treated as taxable to the extent of income in the contract, and an 

additional 10% federal income tax may apply for withdrawals made prior to age 59 ½. 

Important information: 

BackNine Insurance and Financial Services, Inc.® affiliates, their distributors, and their respective employees, representatives and/or brokerage agents do not provide tax, accounting or legal advice. Please consult an independent 

advisor as to any tax, accounting or legal statements made herein. 

All guarantees and benefits of the insurance policy are subject to the claims-paying ability of the issuing insurance company. They are not backed by the broker-dealer and/or insurance agency selling the policy, or any affiliates of 

those entities other than the issuing company affiliates, and none makes any representations or guarantees regarding the claims-paying ability of the issuer. 

Policy values will fluctuate and may be subject to market risk and to possible loss of principal. Products, riders and features are subject to state availability. Limitations and exclusions may apply. 

How Do I Pay Less Taxes? 

Tax Provision 
If taxable income is over 2020 

Federal 
Taxes Single Joint 

Top tax rates $518,400 $622,050 37% 

Medicare payroll tax $200,000 $250,000 0.90% 

Long-term capital gains and qualified dividends $441,451 $496,601 20% 

Unearned income (Medicare contribution) $200,000 $250,000 3.80% 

Social Security benefits $34,000 $44,000 37% 

Your Money is Currently in One of These Buckets 
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Create Non-Reportable Tax-Free Income 


