
*Charts are for demonstrative purposes, and assumes a hypothetical 3% annual growth rate for an individually owned contract.
All withdrawal’s will be subject to ordinary income taxes, as well as a 10% tax penalty if taken before age 59-1/2.
This material is for informational purposes only, and is not a recommendation to buy, sell, hold or rollover any asset. It does not take into account the specific financial circumstances, investment 
objectives, risk tolerance, or need of any specific person. In providing this information American Equity Investment Life Insurance Company is not acting as your fiduciary as defined by the Department 
of Labor. American Equity does not offer legal, investment or tax advice or make recommendations regarding insurance or investment products. Please consult a qualified professional. 
Guarantees are based on the financial strength and claims paying ability of American Equity and are not guaranteed by any bank or insured by the FDIC.
This is not a comprehensive overview of all the relevant features and benefits of a fixed index annuity. This advertisement presents specific examples of how tax deferral works.  Please read the sales 
brochure and disclosure for complete details and limitations.

With a fixed index annuity, all money grows tax-deferred until income is withdrawn. This allows for three 
levels of compounding interest.

Interest on 
principal*1

$200,000

$175,000

$150,000

$125,000

$100,000

0                   10                   20

Years

$145,600

$200,000

$175,000

$150,000

$125,000

$100,000

0                    10                   20

Years

$156,969

$200,000

$175,000

$150,000

$125,000

$100,000

0                    10                   20

Years

$180,611

01FTCI 06.03.22 ©2022 American Equity. All Rights Reserved. 

American Equity Investment Life Insurance Company®

6000 Westown Pkwy, West Des Moines, IA 50266

www.american-equity.com ● Call us at 888-221-1234

Triple Compound Interest  
Benefits

Three levels of compounding interest

An initial premium of 
$100,000, with no 
additional contributions 
made, earns interest 
over time. 

Interest on 
interest*2
As long as the interest 
earned on the principal is 
not withdrawn, it will earn 
additional interest known 
as compound interest. 

Interest on 
taxes saved* 3
Interest on taxes saved for a 
24% tax-bracket over 20 years, 
with a hypothetical 3% annual 
growth, provides another layer of 
compound interest that allows all 
of the money in the annuity to work 
harder for the contract owner. 

Our line of fixed index annuities offers flexible premium payment options, so that clients can add to their 
principal without resetting their surrender charge schedule. This provides ongoing tax-deferred growth 
opportunities, which are protected from loss due to index volatility and can be transitioned into lifetime 
income. As the annuity accumulates over time, the contract owner has access to their money with liquidity 
options like free annual withdrawals up to 10% of the contract value.

These are hypothetical graphs for demonstration purposes only.


